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BRIEFING NOTE

THE LOW CARBON ECONOMY AND THE OPPORTUNITIES FOR THE TEES VALLEY
In its report “Building Britain’s Future – New Industry New Jobs”, the Government sees as national priorities the development of three sectors which are the key to the future economic development of the Tees Valley – the low carbon, digital and industrial biotechnology sectors.     

Tees Valley Unlimited believes that the economic assets of the City Region can help the Government deliver its national agenda of making the UK a major European centre for the low carbon economy and industrial biotechnology, based on biological feedstocks rather than oil and gas. 
The Tees Valley is competing in a global marketplace to attract low carbon investment. Other areas of the UK and the EU can offer similar levels of available, relevant skills, good port access, saline aquifers or depleted oil wells. Some of these areas (like Rotterdam) have a more co-ordinated approach, providing a single point of access and designated website giving potential investors all the information needed to make initial web-based enquiries much easier.
It will be necessary to model the North East and the Tees Valley in relation to industries, market and potential investors, against the offerings of other potential locations in the EU and UK. This process will allow the Tees Valley to prioritise inward investment activities, using the Tees Valley’s unique features to identify and market the best opportunities.

The Tees Valley is exceptionally placed to become a major European centre for the development of the low carbon economy. Its advantages are:

a)
Our world class chemicals industry, employing 12,000 people based on three clusters at Wilton, Billingham and the North Tees/Seal Sands. In 2002 the industry contributed gross domestic output of £1.6 billion and £3.5 billion to the local and national economies respectively. It supports 69,000 jobs in the UK, of which 20,000 are in the Tees Valley. The cluster is the largest integrated chemical complex in the UK in terms of manufacturing capacity and the second largest in Western Europe.

b)
Large areas of land close to a deep water port for development at both Wilton and North Tees.

c)
The third largest port in the UK at Teesport, with deep water access.

d)
A large research base at Wilton and the Centre for Process Innovation at Wilton which contains the National Industrial Biotechnology Facility.

e)
An advanced engineering cluster – Whessoe, Aker Solutions, K Home Engineering, AMEC, CTC, Davy Process Technology – employing 5,000 people that designs, maintains and builds power stations, chemical plants, steel works and oil and gas infrastructure.

f)
Europe’s largest bioethanol plant (Ensus) and world-class biodiesel plant at Seal Sands (Biodiesel Corporation).

g)
Several large power stations and biomass plants and 8 proposals for electricity generation from waste, biomass and renewable energy sources.

h)
A potential investment stream of £4 billion of projects.

i)
Potential for CO2 storage under the North Sea.

The low carbon industry is a rapidly evolving economic sector that is starting to become economically viable. Ad-hoc developments that could contribute to a low carbon economy are already planned or taking place, both in the North East and elsewhere. A strategic approach is required to maximise investment and plan locations to facilitate and encourage symbiosis and achieve the broadest possible benefits for the City Region, as well as for the UK.

The UK Low Carbon Industrial Strategy states that the global market for low carbon and environmental goods and services was already worth £3 trillion in 2007/08, which could grow to at least £4.3 trillion by 2015, and even further as a result of the forthcoming global climate change negotiations in Copenhagen.
The UK market is worth £106 billion and employs 880,000 people, either directly or through the supply chain, and over 1 million people will be employed in the sector by 2015. Crucially, the Government expects the sector to be one of the few areas of the economy to maintain positive growth rates through the recession, and is expected to grow by 4% per annum by 2015. 

Currently, a window of opportunity exists not only to develop economic advantage through low carbon industry, but to embrace all aspects of a low carbon economy for the Tees Valley. Tees Valley Unlimited has the capability and capacity to show genuine leadership in seizing these opportunities, working in partnership to deliver economic growth, both nationally and within Europe, whilst being a model of environmental sustainability.
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